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In brief

The Department of Pharmaceuticals, Ministry of Chemicals and Fertilizers, vide recent notifications

1

notified two schemes — Production Linked Incentive Scheme (PLI Scheme) for promoting domestic
manufacturing of medical devices and Scheme for Promotion of Medical Devices Parks (PMDP
Scheme), in line with the Cabinet’s announcement in March 2020. These schemes were notified to
strengthen existing infrastructural facilities, reduce cost of production, give an impetus to domestic
manufacturing of medical devices and attract investmentsin the medical devices sector. The key
provisionsofthe schemes are discussed below.
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a. Notification on Production Linked Incentive Scheme for Promoting Domestic Manufacturing of Medical Devices dated 28

May 2020

b. Notification on Scheme for Promotion of Medical Device Parks dated 28 May 2020
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https://pharmaceuticals.gov.in/sites/default/files/Production%20Linked%20Incentive%20Scheme%20for%20Promoting%20Domestic%20Manufacturing%20of%20Medical%20Devices.pdf
https://pharmaceuticals.gov.in/sites/default/files/Production%20Linked%20Incentive%20Scheme%20for%20Promoting%20Domestic%20Manufacturing%20of%20Medical%20Devices.pdf
https://pharmaceuticals.gov.in/sites/default/files/Scheme%20for%20Promotion%20of%20Medical%20Device%20Parks_4.pdf
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e Tenure—Financialyears
2020-21t02025-26. The
windowof applicationwould
be opened for four months. A
second window, if required,
may be opened; however, the
process will be completed
within the 12 months of the
approval ofthe PLI Scheme,
i.e., 20 March 2021.

¢ Eligibilityunder the PLI
Schemewould notaffect
eligibilityunder any other
Scheme and vice-versa.

e The PLISchemewillbe
implemented through a Nodal
Agencyand Empowered
Committee, which shall be
responsible forthe
verification/ examination of
applicants, review of eligible
companies, datacompilation,
etc.

e Expectedincentivetothetune
of INR 34.20 bn will be
provided duringthe tenure of
the PLIScheme.

o The detailed guidelines ofthe
PLI Schemewouldbereleased
in due course.

Scheme for Promotion of
Medical Device Parks

e Incentiveoutlayof INR4bnto
providefinancial assistance for
the construction of common
infrastructure facilitiesin four
medical devices parks.

The PMDP Scheme will
provide grant-in-aid to four
medicaldevice parkswitha
maximum limit of INR 1 bn
perpark or70% ofthe project
cost of common infrastructure
facilities, whicheverisless.

In case ofhilly states and the
Northeastregion, the gram-in-
aid wouldbe INR 1 bn per
park or90% of the project cost
of commoninfrastructure
facilities, whicheverisless.

Assistance under the PMDP
Schemewillbe admissible for
creationof common
infrastructure facilitiesby the
State Governmentin a medical
devicepark.

Indicated common
infrastructure facilities

- Component testing centre.

- Electromagnetic
interferencelaboratory.

- Biomaterial/
biocompatibility testing
centre.

- Medical gradelow vacuum
moulding, cabinet
moulding,injection
mouldingcentres.

- 2Ddesigning and printing
for medicalgrade products.

- Sterilisationand toxicity
testing centre.

- Radiationtesting centre,
etc.

e Tenure—Financialyears
2020-211t0 2024-25.

e The PMDP Schemewouldbe
implemented through a one-
time grant-in-aidtobe
releasedin various phasesfor
creationof common
infrastructure facilitiesin a
medicaldevice parkto a State
Implementing Agencytobe
set-upbytherespective State
Government.

e The Scheme Steering
Committeein the Department
of Pharmaceuticalsshall
approvethe project
components and funding
thereof, dependingupon the
merits of the proposal.

e The detailed guidelines of the
PMDP Schemewouldbe
releasedin due course.

The takeaways

The Department of
Pharmaceuticalshasnotified the
much-awaited incentive Schemes
to promote the domestic
manufacturing of medical devices
in India.
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